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ENGAGED  IN A CONSTRUCTIVE AND  INFORMATIVE DEBATE ON  THE GOOD 
AND BAD POINTS OF 3INGLE -ARKET POLICY   7HILST  RECOGNISING  THE 
CREATION OF THE 3INGLE -ARKET AS ONE OF THE %5gS GREATEST ACHIEVE
MENTS PARTICIPANTS SAID THE #OMMISSION COULD DO BETTER IN MANY 
AREAS  AND  OFFERED MANY  SUGGESTIONS  FOR  IMPROVING METHODS  OF 
CONSULTATION POLICY DEVELOPMENT AND IMPLEMENTATION     
3POTLIGHT
4HE  PUBLIC  HEARING  ON  FUTURE  3INGLE -ARKET POLICY WAS ORGANISED AS PART 
OF  THE #OMMISSIONS  REVIEW OF  THE 3IN
GLE -ARKET 4HE HEARING WAS A FOLLOWON 
FROM  THE  RECENT  CONSULTATION ON  FUTURE 
3INGLE  -ARKET  POLICY  AND  FOCUSED  ON 
THOSE  ISSUES  THAT  HAVE  ATTRACTED  PARTIC
ULAR  COMMENTS  DEBATE  AND  CRITICISM  IN 
STAKEHOLDER REPLIES 
#ONSULTATION
4HE  FIRST  PANEL  OF  THE  0UBLIC  (EARING 





COULD MORE  EFFECTIVELY  REACH  OUT  TO  ALL 
3INGLE -ARKET STAKEHOLDERS 




4HE  #OMMISSION  WAS  CALLED  UPON  TO 
PUT MORE THOUGHT INTO DRAFTING AND PRE
PARING  ITS  CONSULTATIONS  AND MAKE  THEM 
MORE USERFRIENDLY  #ONSULTATIONS SHOULD 
CONTAIN  A ONEPAGE NONTECHNICAL  INTRO
DUCTION  EXPLAINING  THE  AIM  OF  THE  CON
SULTATION  AND  SECTORS  AFFECTED  TO  MAKE 
IT  EASIER  FOR  STAKEHOLDERS  TO  JUDGE  THE 
RELEVANCE OF THE CONSULTATION )T WAS ALSO 
SUGGESTED  THAT  THE  #OMMISSION  SHOULD 





REACH  OUT  TO  STAKEHOLDERS 
)N  PARTICULAR  POSTCONSULTA
TION  FEEDBACK  WAS  STRESSED 
AS VERY IMPORTANT 4HE #OM
MISSION  SHOULD  PUBLISH  ALL 
REPLIES  PROVIDE    ADEQUATE 
FEEDBACK  ON  VIEWS  RECEIVED 





SURE  BALANCE  BETWEEN  VARIOUS  INTERESTS 
ON ITS ADVISORY GROUPS  IN PARTICULAR IN
DUSTRY AND CONSUMERS )T WAS ALSO ENCOUR
AGED  TO  INCREASE  THE  LEVEL OF  FUNDING  TO 
CONSUMER ORGANISATIONS  TO ENABLE  THEM 







IN  POLICYMAKING WAS  SAID  TO  BE  LIMITED 









4HE  ESTABLISHMENT  OF  A  ONESTOPSHOP 
SYSTEM WAS RECOMMENDED SO THAT THERE 
WOULD  BE  ONE  PROFESSIONALLY  ORGANISED 
WELLFUNDED  AND  RECOGNISABLE  POINT  OF 
ENTRY CONSOLIDATING ALL THE CURRENTLY AVAIL
ABLE WEBSITES 
#ONSULTATION  QUESTIONNAIRES  WERE  NOT 
CONSIDERED  TO  BE  THE  BEST WAY  TO  CON
TACT  SMALL  BUSINESSES  )NSTEAD  A  MORE 
ST CENTURY 
3POTLIGHT
ACTIVE  AND  DIRECT  APPROACH  WAS  NECES
SARY  &OR  INSTANCE  IT WAS  SUGGESTED  THAT 
AN  3-%  ENVOY  SHOULD  BE  ESTABLISHED  IN 
EACH  #OMMISSION  DELEGATION  IN  -EM













TO  ENSURE  BETTER  COORDINATION  BETWEEN 
ITS $IRECTORATES'ENERAL AND TO ENCOUR




AND  MAKE  BETTER  USE  OF  IMPACT  ASSESS
MENTS  4HESE  SHOULD  VERIFY  WHETHER  A 
SPECIFIC POLICY WAS GOING TO IMPROVE COM
PETITION  FOR  CONSUMERS  AND MAKE  THEM 
NET BENEFICIARIES 4HEY SHOULD ALSO MORE 
RIGOROUSLY ASSESS THE EFFECT ON 3-%S AND 




APART  FROM  REGULATION  THE  #OMMISSION 
SHOULD  USE  IN  SHAPING  MODERN  3INGLE 












PETITION  PRESENTED  DIFFERENT  PER
SPECTIVES  ON  THE  TOOLS  AVAILABLE 
FOR  IMPLEMENTING  3INGLE  -ARKET 
POLICY 
,EGISLATIVE MEASURES
2EGULATORY  EFFORT WAS  STILL  SEEN  AS  NEC
ESSARY  TO  ENCOURAGE  SERVICES  PROVIDERS
TO TAKE RISKS ON A CROSSBORDER BASIS AND
PERSUADE CONSUMERS TO INVEST THEIR SAV
INGS  ABROAD BY  PROVIDING  THEM WITH  AD
EQUATE  PROTECTION  AND  INFORMATION  &OR 
INSTANCE  LEGISLATIVE  MEASURES  WERE  THE 
PREFERRED APPROACH  FOR PROVIDING BETTER 
ACCESS  FOR  INTERMEDIARIES  AND  ENSURING 
THEIR  INDEPENDENCE  AND  LIABILITY  AND  FOR 
HARMONISING RULES ON INVESTMENT PROTEC
TION FOR  INVESTORS AND THE ADVERTISING OF 
COMMERCIAL  PRACTICES  FOR  FINANCIAL  SERV
ICES  
!T  THE  SAME  TIME  IT  WAS  STRESSED  THAT
LEGISLATION  SHOULD  BE  FLEXIBLE  ADHERE  TO 







ING  MEASURES  WERE  ADOPTED 





!NALYSIS  AND  A  CLEARER  EVIDENCEBASE 
ABOUT HOW RETAIL  FINANCIAL MARKETS WORK 
WAS  SEEN  AS  AN  IMPORTANT MEANS  TO  BE 
ABLE TO CHOOSE THE RIGHT TOOLS AND KEEP 
PRESSURE ON THE MARKETS 
%NFORCEMENT WAS  SEEN  AS  CRUCIAL  TO  IN
CREASE  CONSUMER  CONFIDENCE  THROUGH 
OUTOFCOURT  AFFORDABLE  SETTLEMENTS  THE 




TO  HAVE  AN  ENFORCEMENT  EFFECT  AS  HAS 
BEEN SEEN WITH THE EXAMPLE OF THE WORK 












AREA  OF  FINANCIAL  SERVICES  THIS  IS  ACCOM
PLISHED  THROUGH  SUPERVISORY  BODIES  FOR 
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AGE  INDUSTRY  TO MAKE  PROGRESS  THROUGH 





&INALLY  MANY  SPEAKERS  STRESSED  THE  IM
PORTANCE OF COMMUNICATION AND ENSURING 
THAT  INFORMATION  ABOUT MAJOR  INITIATIVES 
EG 3%0!	 REACHES CONSUMERS AND USERS 
4HE PARTICIPATION OF CONSUMERS IN SHAP
ING  THE MEASURES  UNDER  THE  ,AMFALUSSY
PROCESS  WAS  SEEN  AS  A  WEAK  POINT  AND 
THE #OMMISSION WAS  ASKED  TO  INCREASE
FUNDING  TO  STRENGTHEN  CONSUMERS  IN
VOLVEMENT 
%NFORCEMENT OF THE LAW
4HE  FOCUS  OF  THE  THIRD  PANEL  WAS  THE 
PROPER APPLICATION OF 3INGLE -ARKET RULES 
AND  WAYS  OF  PROVIDING  EFFECTIVE  REDRESS








































TO  FIND  OUT  WHETHER  ANY  RULES  CREATED 
BARRIERS TO TRADE AND TO IDENTIFY THE NA
TURE AND FORCE  OF THOSE BARRIERS
















)T  WAS  STRESSED  THAT  NATIONAL  JUDGES 
SHOULD  COMPARE  WHETHER  NATIONAL  LAW 
IS  IN COMPLIANCE WITH %UROPEAN  LAW AND 
GIVE  PRECEDENCE  TO  THE  LATTER  AND  CITI
ZENS  SHOULD BE ABLE  TO  RELY ON NATIONAL 
JUDGES TO PROPERLY ENFORCE THE %5 LAW )N 
THAT  CONTEXT  GOOD  TRAINING WAS  SEEN AS 
VERY  IMPORTANT AND  IT WAS RECOMMEND
ED  THAT  THE  TRAINING  OF  NATIONAL  JUDGES 
BE  STRENGTHENED  AT -EMBER  3TATE  LEVEL
3/,6)4 WAS PRAISED AS A GOOD NONLEGAL 
TOOL FOR PROBLEMSOLVING BUT WAS SAID TO 
BE  INSUFFICIENTLY  PROMOTED  AND  UNDER
FUNDED
#OMMUNICATION AS TOP PRIORITY
4HE  FINAL  PANEL  UNDER  THE  CHAIRMANSHIP 
OF  *OHN 7YLES  3ENIOR  0ARTNER  IN '0LUS 
%UROPE  TOOK AT  LOOK AT HOW THE #OM
MISSIONS  CURRENT  INFORMATION  AND  COM
MUNICATION  POLICY  COULD  BE  IMPROVED 
4HE DISCUSSION IN THE PANEL AND INTERVEN
TIONS FROM THE AUDIENCE SHOWED THAT THE 


















FROM  THE  #OMMISSION  3OME  SPEAKERS 
ALSO STRESSED THAT THE #OMMISSION 2EP
RESENTATIONS  IN  -EMBER  3TATES  SHOULD 
BE  MORE  INVOLVED  IN  BRINGING  %UROPEAN 
POLICY CLOSER TO THE GENERAL PUBLIC  
4HE RESULTS OF THE 0UBLIC (EARING AND THE 

















4HE  #OMMISSION  HAS  UNDERTAKEN  A STUDY TO EVALUATE WHETHER AND HOW 
THE %5 2EGULATION ON CROSSBORDER EURO 
PAYMENTS  WHICH  WAS  ADOPTED  IN   
HAS  AFFECTED  BANK  CHARGES  FOR  NATIONAL 
PAYMENTS 
4HE REPORT SHOWS THAT A  EURO CROSS
BORDER  TRANSFER WHICH WOULD  HAVE  COST 








4O MAKE  THE  PAYMENT  CONSUMERS  NEED 
ONLY  TO  PROVIDE  THE  )NTERNATIONAL  "ANK 












-C#REEVY  4HE  PRICE  OF  CROSSBORDER 
PAYMENTS  HAS  REDUCED  DRAMATICALLY  IN 















ING  TO A NEW   REPORT   !ND CHARGES  FOR DOMESTIC  TRANSFERS 
WERE NOT NEGATIVELY AFFECTED AS WAS INITIALLY FEARED 
%VALUATION OF EFFECTIVENESS
4HE  REPORT  IS  THE  FIRST  STEP  TOWARDS  AN 
EVALUATION OF THE OVERALL EFFECTIVENESS OF 
THE  2EGULATION 
)N  LINE  WITH  THE  #OMMISSIONS  COMMIT




IS  CURRENTLY BEFORE  THE #OUNCIL  AND %U




%VEN  AFTER  THE  FULL  INTRODUCTION  OF  THE 
EURO CROSSBORDER EURO PAYMENTS WERE 
COSTING CONSIDERABLY MORE THAN AN EQUIV
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WHILE  AVOIDING  DUPLICATION  OF  CONTROLS 
4O PUT THIS MECHANISM IN PLACE -EMBER 
3TATES AND THE #OMMISSION WILL RELY UPON 










IT  ALSO  REPRESENTS  A  DYNAMIC  PROCESS OF 




AND  CHALLENGING  TASK  BOTH  FOR  -EMBER 
3TATES  AND  THE #OMMISSION !  COMMON 
APPROACH  IS  REQUIRED  AND  THE  #OM





TATION  OF  THE  3ERVICES  $I
RECTIVE  A  REAL  DIFFERENCE  IN 
THE  %5gS  ECONOMY  WILL  BE 







GAMBLING  AUDIOVISUAL  SERVICES  HEALTH 




WHICH  ARE  EXCLUDED  THE  %# 4REATY  AND 




4HE  3ERVICES  $IRECTIVE  REQUIRES  -EM
BER  3TATES  TO  UNDERTAKE  A  PROCESS  OF 
ADMINISTRATIVE  SIMPLIFICATION  WHICH  WILL 
FACILITATE  THE  FREEDOM  OF  ESTABLISHMENT 





DEALING  WITH  JUSTIFIED  FAIR  AND  TRANSPAR
ENT  AUTHORISATION  REGIMES AND  SWIFT  AND 















SURE  FREE  ACCESS  TO  AND  FREE  EX
ERCISE OF  A  SERVICE ACTIVITY WITHIN 
THEIR  TERRITORY 4HEY  WILL  BE  ABLE 
TO  APPLY  THEIR  OWN  REQUIREMENTS 
TO  INCOMING  SERVICES  ONLY  TO  THE 
EXTENT  THAT  THESE  REQUIREMENTS 
ARE  NONDISCRIMINATORY  AND  PRO
PORTIONATE  AND  ONLY  IF  THEY  ARE 
NECESSARY  FOR  REASONS  RELATING  TO  PUBLIC 
POLICY  @ORDRE  PUBLIQUE	  PUBLIC  SECURITY 
PUBLIC  HEALTH  AND  THE  PROTECTION  OF  THE
ENVIRONMENT  
4HIS  PROVISION  AIMS  TO  STRIKE  A  FAIR  BAL
ANCE  BETWEEN  GUARANTEEING  THAT  SERVICE
PROVIDERS CAN EFFECTIVELY PROVIDE SERVICES 
ACROSS  BORDERS  AND  THUS  TRULY  BENEFIT 










































TERMS  OF  ITS  SCOPE  OF  APPLICATION	  HAVE 
BEEN ABANDONED  THE OUTCOME  IS GENER










FOR  SERVICES -OREOVER  IT  IS  TO  BE  SEEN 
UNDER THE FRAMEWORK OF THE h"ETTER 2EG





-ARKET  IN  SERVICES  BY  REMOV
ING  LEGAL  AND  ADMINISTRATIVE 
BARRIERS  TO  THE  DEVELOPMENT 








ING  THE  RIGHTS OF  CONSUMERS AS USERS OF 




CUTTING  RED  TAPE  REMOVING  BARRIERS  AND 
IMPROVING LEGAL CERTAINTY FOR BUSINESS AND 
CONSUMERS "USINESS WILL  BE  ABLE  TO  SET 
UP AND TO OFFER SERVICES FREE FROM UNNEC
ESSARY  ADMINISTRATIVE  BURDENS  #USTOM
ERS WILL  ENJOY MORE  CHOICE  AND  GREATER 
COMPETITION 
3COPE OF APPLICATION














SUCH  AS  ESTATE  AGENCIES  CONSTRUCTION 
INCLUDING  THE  SERVICES  OF  ARCHITECTS  DIS
TRIBUTIVE TRADES THE ORGANISATION OF TRADE 
FAIRS CAR RENTAL AND TRAVEL AGENCIES 
4HE  $IRECTIVE  ALSO  CATERS  FOR  SERVICES 
PROVIDED  TO  CONSUMERS  SUCH  AS  THOSE 
IN  THE  FIELD  OF  TOURISM  INCLUDING  TOUR 
GUIDES  LEISURE  SERVICES  SPORTS  CENTRES 
AND AMUSEMENT PARKS AND TO THE EXTENT 
THAT  THEY  ARE  NOT  EXPRESSLY  EXCLUDED 
FROM  THE  SCOPE  OF  APPLICATION  OF  THE 
$IRECTIVE  HOUSEHOLD  SUPPORT  SERVICES 
SUCH AS HELP FOR THE ELDERLY 4HOSE ACTIVI
TIES MAY INVOLVE SERVICES REQUIRING CLOSE 
PROXIMITY  OF  PROVIDERS  AND  RECIPIENT 
SERVICES REQUIRING TRAVEL BY THE RECIPIENT 
OR THE PROVIDER AND SERVICES WHICH MAY 
BE  PROVIDED  AT  A  DISTANCE  INCLUDING  VIA 
THE )NTERNET 
4HE  $IRECTIVE  DOES  NOT  COVER  FINANCIAL 
SERVICES  TRANSPORT  MATTERS  COVERED  BY 
THE    TELECOMMUNICATIONS  PACKAGE 
4HE  3ERVICES  $IRECTIVE  WHICH  AIMS  TO  REMOVE  OBSTACLES  TO 
PROVIDING  CROSSBORDER  SERVICES  WAS  ADOPTED  IN  $ECEMBER 
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$EFENCE  PROCUREMENT  ACCOUNTS FOR  A  LARGE  SHARE OF  PUBLIC  PROCUREMENT  IN  THE  %5  4HE  DE
FENCE BUDGETS OF THE -EMBER 3TATES ARE 
TOGETHER  WORTH  ABOUT    BILLION  EURO 
WHICH INCLUDES MORE THAN  BILLION EURO 
FOR PROCUREMENT IN GENERAL AND  BILLION 






FER  WIDELY  THROUGHOUT  THE  %5 4HIS  CAN 
POTENTIALLY  LIMIT MARKET  ACCESS  FOR  NON
NATIONAL SUPPLIERS THEREBY CREATING EXTRA 
COSTS AND INEFFICIENCIES THAT COULD HAVE A 
NEGATIVE  IMPACT  ON  THE  COMPETITIVENESS 
OF %UROPES DEFENCE INDUSTRY 
4HE #OMMISSION HAS DRAWN UP FOR -EM
BER  3TATES  GUIDELINES  ON  WHEN  DEFENCE 





STEP  TOWARDS  GREATER  COMPETITIVENESS 
OPENNESS  AND  EFFICIENCY  IN  %5  DEFENCE
MARKETS 
4HE #OMMISSION  SEES  THESE  GUIDELINES 
WHICH  ARE  SET  OUT  IN  AN  @)NTERPRETATIVE 
#OMMUNICATION  AS  A  NECESSARY  FIRST 
STEP  TOWARDS  GREATER  COMPETITIVENESS 
OPENNESS  AND  EFFICIENCY  IN  %5  DEFENCE
MARKETS 
)N ADDITION THE #OMMISSION IS CURRENTLY 
ASSESSING  THE  IMPACT  OF  A  POSSIBLE  NEW 




  AND  ARE  BASED ON  RESPONSES  TO  A
'REEN  0APER  ON  HOW  TO  OPEN  DEFENCE 




BER  3TATES  THE  POSSIBILITY  TO  DEROGATE









)N  ADDITION  CURRENT  %5  PUBLIC  PROCURE
MENT  RULES  ARE  CONSIDERED  ILLSUITED  TO 
MANY  DEFENCE  CONTRACTS  SINCE  THEY  DO
NOT  TAKE  INTO ACCOUNT  SOME SPECIAL  FEA
TURES OF THOSE CONTRACTS 
!S A RESULT MANY -EMBER 3TATES ARE RE
LUCTANT  TO USE  THE %5 RULES  FOR DEFENCE 
PROCUREMENT  EVEN  IF  THE  CONDITIONS  FOR 
THE  APPLICATION  OF   !RTICLE    ARE  NOT 





4HE  )NTERPRETATIVE  #OMMUNICATION  SETS
OUT  TO  DEAL  WITH  THIS  PROBLEM  AND  TO 
PREVENT  POSSIBLE  MISINTERPRETATION  AND 






)NTERNAL  -ARKET  AND  3ERVICES  #OMMIS
SIONER  #HARLIE  -C#REEVY  COMMENTED 
h4HESE GUIDELINES SHOULD IMPROVE THE WAY 
CURRENT %5 LAW ON DEFENCE PROCUREMENT 
IS  APPLIED 4HE  NEXT  STEP  IS  TO  PROPOSE 
NEW  LEGISLATION  THAT  WILL  INCREASE  COM
PETITION  DELIVER  BETTER  VALUE  FOR MONEY




























WITH  LIKEMINDED COUNTRIES  IN  LINE WITH %5 LAW "ECAUSE 
OF  ITS  LONG AND DEEP EXPE
RIENCE  OF  DEALING  WITH  D
FERING  REGULATORY  SYSTEM
THE  %5 MIGHT  EVEN  HAVE 
gCOMPARATIVE  ADVANTAGEg 
THE  NEW  WORLD  OF  GLOB
REGULATION
4HIS  IS  ALSO  ACKNOWLEDGED  IN  THE  #OMMISSIONS  RECENT 
#OMMUNICATION  ON  g'LOBAL  %UROPE  COMPETING  IN  THE 
WORLDg WHICH ADDRESSES THE EXTERNAL ASPECTS OF %UROPES 
COMPETITIVENESS  IN  THE  LIGHT OF  THE  GLOBAL  ECONOMY 4HE 
#OMMUNICATION PUTS A STRONG FOCUS ON REGULATORY ISSUES 





* A NU A R Y    
/VER  THE  PAST  YEARS  A  SERIES  OF  REGULATORY  DIALOGUES 
HAS  BEEN  DEVELOPED  BY  THE #OMMISSION WITH  THE  %5gS 
MAIN TRADING PARTNERS  NOTABLY THE 5NITED 3TATES *APAN 
#HINA  )NDIA AND 2USSIA  )NDEED  INTERNATIONAL REGULATORY 
DIALOGUES HAVE ALSO BECOME AN ESSENTIAL PLANK IN THE RELA
TIONSHIP WHICH $' )NTERNAL -ARKET AND 3ERVICES HAS WITH 




IN  THIS  CONTEXT  IS  THE %553  INFORMAL  &INANCIAL -ARKETS
2EGULATORY $IALOGUE 0ROMISING REGULATORY CONTACTS ALSO 






MERGED   !S  A  CONSEQUENCE 
REGULATORY  AND  SUPERVISORY 
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CORD ON  INTERNATIONAL  CAPITAL  ADEQUACY 
STANDARDS  THE  SUPERVISION  OF  FINANCIAL 
CONGLOMERATES  GETTING  RID  OF  THE  COL
LATERAL  REQUIREMENTS  FOR  %5  REINSUR
ERS  IN  THE  53  AND  PROPOSED  RULES  TO 
FACILITATE  FOREIGN  FIRMS PERMANENT EXIT 
FROM  THE  53  3ECURITIES  AND  %XCHANGE 
#OMMISSIONS  REGISTRATION  AND  REPORT
ING REGIME
&URTHERMORE BOTH SIDES ARE IN CLOSE CONTACT ON UPCOMING 
CHALLENGES  AND OPPORTUNITIES  SUCH  AS MODERNISED  INSUR
ANCE RULES 3OLVENCY ))	 ENCOURAGING AN OPEN INVESTMENT















!NOTHER KEY  AREA  REQUIRING  CLOSE  COLLABORATION  INTERNA
TIONALLY  IS  INTELLECTUAL AND  INDUSTRIAL PROPERTY )02	 WITH






4HE  %5  AND  THE  53  HAVE  THUS  AGREED  TO  ENHANCE  COL
LABORATION ON PROMOTING ENFORCEMENT OF )02 AND A JOINT 
STRATEGY WAS DRAWN UP IN THE SUMMER OF  FOCUSING ON





















PECIALLY  IMPORTANT  IN VIEW OF  THE ONGOING REVIEW OF  THE 
7ORLD 4RADE  /RGANISATIONgS  'OVERNMENT  0ROCUREMENT 
!GREEMENT  '0!	    TO  IDENTIFY  AND  SOLVE  DIFFERENCES  IN 
IMPLEMENTING THE !GREEMENT AND  TO  FACILITATE COOPERA
TION ON TECHNICAL ISSUES SUCH AS EPROCUREMENT 
7ITH #HINA  )NDIA  AND 2USSIA WORK  FOCUSES  ON  ENHANC
ING  THEIR  RESPECTIVE  GOVERNMENT  PROCUREMENT  SYSTEMS 
































4HE  REGULATORY  RELATIONS  WITH  THESE  COUNTRIES  COVER  A 
WIDE RANGE OF FINANCIAL MARKETS ISSUES FROM COMPANY LAW 
AND  ACCOUNTING  STANDARDS  TO BANKING  INSURANCE  AND  THE 
SUPERVISION  OF  FINANCIAL  INSTITUTIONS  AND  IN  SOME  CASES 
MACROECONOMIC ISSUES  !LL OF THESE COUNTRIES HAVE OR WILL 
HAVE  IMPORTANT CAPITAL MARKETS  AND  IN MANY CASES  THEIR 
FINANCIAL SECTOR IS UNDERGOING MAJOR CHANGES AND REFORMS 
ESPECIALLY  IN  THE BANKING  SECTOR  SECURITIES MARKETS  AND 
ACCOUNTING	 4HERE IS THUS CONSIDERABLE INTEREST IN INTEN














APPROACH  TO  COOPERATION  CAN  BE 







AND  ADJUSTMENT  COSTS  FOR  INDUSTRY 
ACTIVE  IN  SEVERAL  COUNTRIES 2EGULA


















































ING $'  )NTERNAL -ARKET  ISSUES  THIS  INCLUDES CLOSER COOPERATION ON CAPITAL MARKETS 
INTELLECTUAL PROPERTY PROTECTION GOVERNMENT PROCUREMENT AND PROFESSIONAL QUALIFICA
TIONS 3INCE THEN BOTH SIDES MADE SIGNIFICANT PROGRESS ON MANY OF THESE ISSUES
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-OST  IMPORTANT HOWEVER  IS  THE MUTUAL  INTEREST  IN  FIND
ING AS EARLY AS POSSIBLE ACCEPTABLE SOLUTIONS TO PROBLEMS 
AND  COMMON  CHALLENGES  THAT  REDUCE  COMPLIANCE  COSTS 
FOR  OUR  RESPECTIVE  BUSINESSES  AND  ELIMINATE  DUPLICATIVE 
ASSESSMENTS  INSPECTIONS  AND  REQUIREMENTS WHILE  TAKING 
DUE ACCOUNT OF  THE DIFFERENCES  IN  THE RESPECTIVE REGULA
TORY STRUCTURES 







3INCE    #HINA  HAS  ENJOYED  ON  AVERAGE    ANNUAL  AVERAGE 
GROWTH AND HAS SEEN ITS SHARE OF WORLD '$0 EXPAND TENFOLD TO 






























































$'  )NTERNAL  -ARKET  AND  3ERVICES  THUS 
INTENDS TO CONTINUE ITS FINANCIAL MARKETS 
REGULATORY DIALOGUES WITH  THE 53  *APAN 
#HINA  )NDIA  AND  2USSIA  AND  STEP  THEM 
UP WHERE APPROPRIATE 4HE SAME APPLIES 
TO  KEY  ISSUES  REGARDING  INTELLECTUAL  AND 
INDUSTRIAL PROPERTY AND GOVERNMENT PRO
CUREMENT 










TORS  THEIR WORK WITH  A  VIEW  TO ENSURING  INTELLIGENT  TAR






BILLION  CONSUMERS  THAT  HAS  BEEN  GROWING  BY    IN  RECENT 
YEARS  )NDIA  IS A HIGHTECH POWERHOUSE WITH 
  MILLION  NEW  TELEPHONE  LINES  EACH MONTH 
THAT EXCELS NOT ONLY IN SOFTWARE BUT ALSO IN 
BIOTECH  SPACEFLIGHT  AND  THE PEACEFUL USE OF 
NUCLEAR  ENERGY  &URTHERMORE  )NDIA  IS  A  TOP 
DESTINATION FOR %UROPEAN OUTSOURCERS n ES
PECIALLY IN THE FIELD OF SERVICES 
)N    %5  AND  )NDIA  ADOPTED  A  BILATERAL 




$IALOGUE  ON  &INANCIAL  3ERVICES  2EGULATIONg 
TOOK  PLACE  IN  *UNE    5NDER  THE  )NDIAN 
ROADMAP TO  FOREIGN BANK OWNERSHIP AS 
WELL AS  INVESTMENT FUNDS AND PENSION FUNDS 
WILL BE  THE MAIN  ISSUES  FOR  FUTURE MEETINGS 
BETWEEN FINANCE REGULATORS FROM BOTH SIDES
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-OST  IMPORTANT HOWEVER  IS  THE MUTUAL  INTEREST  IN  FIND
ING AS EARLY AS POSSIBLE ACCEPTABLE SOLUTIONS TO PROBLEMS 
AND  COMMON  CHALLENGES  THAT  REDUCE  COMPLIANCE  COSTS 
FOR  OUR  RESPECTIVE  BUSINESSES  AND  ELIMINATE  DUPLICATIVE 
ASSESSMENTS  INSPECTIONS  AND  REQUIREMENTS WHILE  TAKING 
DUE ACCOUNT OF  THE DIFFERENCES  IN  THE RESPECTIVE REGULA
TORY STRUCTURES 







3INCE    #HINA  HAS  ENJOYED  ON  AVERAGE    ANNUAL  AVERAGE 
GROWTH AND HAS SEEN ITS SHARE OF WORLD '$0 EXPAND TENFOLD TO 






























































$'  )NTERNAL  -ARKET  AND  3ERVICES  THUS 
INTENDS TO CONTINUE ITS FINANCIAL MARKETS 
REGULATORY DIALOGUES WITH  THE 53  *APAN 
#HINA  )NDIA  AND  2USSIA  AND  STEP  THEM 
UP WHERE APPROPRIATE 4HE SAME APPLIES 
TO  KEY  ISSUES  REGARDING  INTELLECTUAL  AND 
INDUSTRIAL PROPERTY AND GOVERNMENT PRO
CUREMENT 










TORS  THEIR WORK WITH  A  VIEW  TO ENSURING  INTELLIGENT  TAR






BILLION  CONSUMERS  THAT  HAS  BEEN  GROWING  BY    IN  RECENT 
YEARS  )NDIA  IS A HIGHTECH POWERHOUSE WITH 
  MILLION  NEW  TELEPHONE  LINES  EACH MONTH 
THAT EXCELS NOT ONLY IN SOFTWARE BUT ALSO IN 
BIOTECH  SPACEFLIGHT  AND  THE PEACEFUL USE OF 
NUCLEAR  ENERGY  &URTHERMORE  )NDIA  IS  A  TOP 
DESTINATION FOR %UROPEAN OUTSOURCERS n ES
PECIALLY IN THE FIELD OF SERVICES 
)N    %5  AND  )NDIA  ADOPTED  A  BILATERAL 
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4HE  IMPACT  ASSESSMENT  WHICH  WAS  UN
DERTAKEN  REVEALS  NO  CASE  TO  AMEND  THE 












FUND  INDUSTRY  HAS  BEEN  SPECTACULAR  "UT 




CHOICE  AND  LOWER  COSTS  FOR  INVESTORSv 







7ITH    BILLION  EURO  UNDER MANAGE
MENT n EQUIVALENT TO MORE THAN  OF 
THE %5 GROSS DOMESTIC PRODUCT n @5#)43 










SUCCESSFUL  DEVELOPMENT  OF  THE  MARKET 
(OWEVER  THE  CURRENT  LEGISLATIVE  FRAME
WORK NO LONGER ALLOWS THE FUND INDUSTRY 
TO ADAPT EFFECTIVELY TO STRUCTURAL CHANGE 
4HE  SUBOPTIMAL  FUNCTIONING  OF  EXISTING 
PROVISIONS AND A  LACK OF  FLEXIBILITY  IN THE 
$IRECTIVE GIVE RISE  TO UNNECESSARILY HIGH 
COMPLIANCE  COSTS  4HIS  TRANSLATES  INTO 
MISSED  BUSINESS  AND  INVESTMENT  OPPOR
TUNITIES FOR INDUSTRY AND INVESTORS 
4ARGETED AMENDMENTS 
4HE 7HITE  0APER  ON  INVESTMENT  FUNDS 
COMMITS  THE #OMMISSION  TO  COME  FOR
WARD WITH  PROPOSALS  FOR  TARGETED  LEGIS
LATIVE AMENDMENTS  TO 5#)43  IN AUTUMN 
  ! PARAMOUNT CONSIDERATION IS THE 
NEED  TO  ENSURE  BETTER  OUTCOMES  FOR 
INVESTORS 4HIS  IS  WHY  THE 7HITE  0APER 
PLACES  SO  MUCH  EMPHASIS  ON  INFORMING 
INVESTORS AND ENSURING THAT THEY RECEIVE 
OBJECTIVE  AND  IMPARTIAL  ASSISTANCE  FROM 
FUND DISTRIBUTORS 




IS  SEEN  AS  A  USEFUL  ROUTE  FOR  INTEGRATING 
THE MARKET FOR SUCH PRODUCTS  


























&OLLOWING  FURTHER  STUDIES  ON  COSTEF
FECTIVENESS  AND  INVESTOR  PROTECTION  THE 
#OMMISSION  PLANS  TO  PROPOSE  THESE 
CHANGES  IN AUTUMN   IN THE  FORM OF 
AMENDMENTS  TO  THE  CURRENT  $IRECTIVE 
-EANWHILE  THE  #OMMISSION  WILL  ALSO 
LOOK AT WHETHER THERE IS A NEED TO CRE
ATE  A  SIMILAR  FRAMEWORK  FOR  OTHER  FUND 




4HE  7HITE  0APER  PROPOSES  TARGETED 
CHANGES  TO  THE  CURRENT  %5  FRAMEWORK 
FOR RETAILORIENTED INVESTMENT FUNDS THE 























INSTITUTIONS  TO  OFFER  INVESTMENT  OPPOR
TUNITIES TO QUALIFIED INVESTORS ACROSS THE 
%5  &INALLY  IT  COMMITS  THE  #OMMISSION 




4HE  #OMMISSION  HAS  DEVELOPED  THE 








GRAMME OF  REFORMS  TO  THE 5#)43
  LEGISLATION  AFFECTING  INVESTMENT 





IN  THE -ARCH    REPORT OF  THE  %URO









MANY  %UROPEAN  INVESTORS  USE  THEM  AS 
ONE MEANS TO SAVE FOR A PROSPEROUS RE
TIREMENT 4HEY HAVE ALSO BECOME A KEY IN




DER  FUND  SALES  REPRESENTED  SOME   
OF  THE  TOTAL  NET  INDUSTRY  INFLOWS   4HE 
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ENTS  SECURITIES  ARE  ADMITTED  TO  TRADING 
!RTICLE 	 












4HE  #OMMISSION  HAS  LAUNCHED  A PUBLIC  CONSULTATION  ON  ITS  FUTURE STRATEGY  AND  PRIORITIES  ON  STATU
TORY  AUDIT  COVERING  NON%5  COUNTRIES 
@THIRD  COUNTRIES	  4HE  #OMMISSION 
WANTS TO KNOW THE BUSINESS COMMUNITYS 





ENT  SOLUTIONS  WITHIN  THE  FRAMEWORK  OF 




4HE    $IRECTIVE  ON  3TATUTORY !UDIT 
%#	 APPLIES NOT ONLY TO %5 AU
DITORS  AND  AUDIT  FIRMS  BUT  ALSO  TO  AUDIT 
FIRMS  FROM  THIRD  COUNTRIES  )T  REQUIRES














MENTS $IRECTIVE  CONCLUDES  THAT  THE $I
RECTIVE HAS MADE THE USE OF FINANCIAL COL
LATERAL AND THE ENFORCEMENT OF COLLATERAL 













REQUIREMENTS  TRADITIONALLY  IMPOSED  ON 
COLLATERAL ARRANGEMENTS 
5NDER !RTICLE    OF  THE  $IRECTIVE  THE 
#OMMISSION WAS  REQUIRED  TO  PRESENT  A 
REPORT ON THE APPLICATION OF THE $IRECTIVE 
BEFORE  $ECEMBER 
4HE  REPORT  SHOWS  THAT  MOST  -EMBER 
3TATES  IMPLEMENTED THE &#$ PROVISIONS 
IN  THEIR  NATIONAL  LAWS  AFTER  THE  DEADLINE 
FOR IMPLEMENTATION SET BY THE $IRECTIVE 
WHILE NINE -EMBER 3TATES DID SO ONLY IN 




THE  $IRECTIVE  (OWEVER  THE  OVERALL  IM




































)NVESTORS  CAN  NOW  ACCESS  FUNDS  MORE 




TO  THIS  SUCCESS WHICH  IS WHY  )  AM NOW 




THE  TERMINATION  VALUES  TOGETHER WITH  ANY  UNPAID 
AMOUNTS ARE REDUCED TO A SINGLE NET AMOUNT OWED 
BY ONE PARTY TO THE OTHER
3INCE  ITS  INTRODUCTION  THREE  YEARS  AGO  THE &INANCAL 
#OLLATERAL $IRECTIVE  HAS MADE  THE  USE   OF  FINANCIAL 






















4HE  #OMMISSION  HAS  DRAWN  UP  FOUR 
POSSIBLE OPTIONS  FOR  REFORMING AUDITORS 
LIABILITY  REGIMES  IN  THE  %5  AND  INVITES 
STAKEHOLDERS  TO  GIVE  THEIR  VIEWS ON  THE 
ISSUES  INVOLVED BY   -ARCH    4HE
 $IRECTIVE ON 3TATUTORY !UDIT 
%#	 EXPRESSLY ALLOWS THE #OMMISSION
TO  ISSUE  A  RECOMMENDATION  TO -EMBER 
3TATES /N THE BASIS OF THE REPLIES TO THE 
CONSULTATION  THE  #OMMISSION  WILL  CON
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ON  THIS  APPROACH  SUCH  A  FORMULA  COULD 






FORMANCE !  RECENT  INDEPENDENT  USERSg 










!S  A  SELFFINANCING  %5  AGENCY  WHOSE 
BUDGET  IS  INDEPENDENT  FROM  THE  #OM
MUNITY  BUDGET /()-  IS  SUBJECT  TO  THE 













RESERVES  ARE  EXPECTED  TO  GROW  FURTHER 
IN THE COMING YEARS "Y THE END OF  
CUMULATIVE CASH  RESERVES  REACHED MORE 
THEN    MILLION  EURO  AND  CUMULATIVE


















OPTIMUM  COOPERATION  BETWEEN  /()- 
AND THE TRADE MARK OFFICES OF THE -EM
BER  3TATES 4ECHNICAL  COOPERATION  PART
NERSHIPS  COULD  BE  FURTHER  DEVELOPED  IN 
AREAS SUCH AS TRAINING  INFORMATION TECH
NOLOGIES  PROMOTION  AND  INFORMATION 
SERVICES
4HE #OMMISSION INTENDS TO PRESENT PRO


















































MISSIONS  SUPPLEMENTARY  LETTER  OF  FORMAL  NOTICE  OF  *ULY 
  CALLING  FOR $UTCH  LEGISLATION  TO  TAKE  THE  REASONED 
OPINION  OF  *ULY    INTO  ACCOUNT  IN  THE  COURSE  OF  THE 
PROCEDURE
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FORMAL  REQUESTS  TAKE  THE  FORM  OF hREASONED  OPINIONSv
5NDER !RTICLE  OF THE %# 4REATY THE #OMMISSION HAS 
SENT  A  LETTER  OF  FORMAL  NOTICE  ASKING  &RANCE  FOR  FULL  IN
FORMATION ON  ITS  EXECUTION OF  A  #OURT  JUDGEMENT 
CONCERNING  RESTRICTIONS  ON  PERFORMERS  AGENCIES  AND 
SELFEMPLOYED  PERFORMERS  WISHING  TO  WORK  IN  &RANCE
&INALLY  THE  #OMMISSION  HAS  DECIDED  UNDER !RTICLE   













EHICLE  INSPECTION  ACTIVITIES  IN  0ORTUGAL
AS FORMALLY REQUESTED &RANCE TO AMEND 
CEREALS TRADERS TO OBTAIN AN AUTHORISA
TUTION  IN WHICH  POTENTIAL  COMPETITORS 
ED  THAT  THEY  HAVE  STOCK  CAPACITY  IN 
END ITS RULES REQUIRING THAT CEREALS TRAD
ERS OF HAVE AN ADDRESS AND A MINIMUM ACTIVITY IN &RANCE 
PLUS  THE  OBLIGATION  TO MAKE MONTHLY  STATISTICAL  DECLARA
TIONS AND TO SHOW ALL THEIR COMMERCIAL DOCUMENTS 
4HE #OMMISSION HAS ALSO  FORMALLY REQUESTED &RANCE TO 



































PHARMACISTBIOLOGISTS  AND  3PAIN  OVER  ITS  RULES  ON  THE 
RECOGNITION  OF  QUALIFICATIONS  FOR  HOSPITAL  PHARMACISTS




RECOGNITION  OF  QUALIFICATIONS  FOR  SPECIAL  NEEDS  TEACHERS
&INALLY THE #OMMISSION HAS FORMALLY REQUESTED 'ERMANY 







)TALY  CONCERNING  THE  REVIEW  PROCEDURES  RELATING  TO  THE 











4HE  #OMMISSION  HAS  DECIDED  TO  PURSUE  INFRINGE
MENT  PROCEDURES  AGAINST  NINE  -EMBER  3TATES  n  "EL
GIUM  #YPRUS  %STONIA  &RANCE  'REECE  )TALY  THE  3LO
VAK  2EPUBLIC  3PAIN  AND  3WEDEN  n  FOR  FAILURE  TO  IMPLE
MENT  CERTAIN  )NTERNAL -ARKET $IRECTIVES  IN  NATIONAL  LAW
4HE #OMMISSION  HAS  REFERRED  "ELGIUM  &RANCE 'REECE 
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3PAIN  AND  3WEDEN  TO  THE M  %#*  OVER  THEIR  FAILURE  TO  I 
PLEMENT THE RESALE RIGHT  AS $IRECTIVE 4HE #OMMISSION H
ALSO FORMALLY REQUESTED " HE ELGIUM #YPRUS %STONIA )TALY T
3LOVAK 2EPUBLIC AND 3PAIN ON  TO IMPLEMENT THE $IRECTIVE 
TAKEOVER BIDS IN NATIONAL LA M W 4HESE REQUESTS TAKE THE FOR
OF hREASONED OPINIONSv
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